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Trump’s Bold Economic Moves: Market Volatility
Follows Tax Increases and Industrial Support

Donald Trump, during a rally held in Pittsburgh, pledged to
impose a minimum 10% base tariff on all countries.

Announcing a 15% import tax on steel from China and the
European Union, Trump stated that 20% of the defense budget
would be allocated to the purchase of domestic steel. He
emphasized that this initiative would lead to the creation of
100,000 new jobs.

Additionally, he promised to cut the VAT rate from 7% to 5%.
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In his energy policy announcements, Trump
revealed clear support for the fossil fuel industry
by stating that a $50 billion investment would
be made in “clean coal” and that regulations on
electric vehicles would be lifted within 48 hours .
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Following these announcements, US Steel shares
rose by 7.1%, while Tesla shares declined by 3.8% .
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Trump criticized the plans by recalling that the steel tariffs
imposed during Biden’s 2018 campaign led to the loss of
300,000 jobs, while emphasizing his goal of winning votes
from industrial regions that Biden secured in the 2024
elections.

Economists, however, argued that the employment targets
were unrealistic due to automation, noting that coal
investments are 178% more costly than solar energy.
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Following Trump’s statements, the Dollar Index lost value,
while USD-based currency pairs saw an increase and U.S.
stock indices experienced a decline.

As the impact of tax policies on inflation remains uncertain,
markets continue to expect an interest rate cut from the
Fed.


